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CONFIDENTIAL CAIRO 14090 

E.O. 11652:GDS 
TAGS: PEPR PDEV EG ET 

SUBJECT: GOE VIEWS ON ETHIOPIAN SITUATION 
REF: CAIRO 12815 (NOTAL) 

SUMMARY. GOE OFFICIAL SAYS ETHIOPIA TO BE OFFICIALLY 
PROCLAIMED PEOPLES REPUBLIC IN SEPTEMBER AND 
BREZHNEV AND CASTRO ALREADY INVITED TO ATTEND. PMGSE 
MAY BE CONSIDERING NEGOTIATIONS WITH ERITREANS IN VIEW 
OF SLOW PROGRESSTO DATE OF "OFFENSIVE" IN ERITREA. 

ETHIOPIAN AMBASSADOR IN CAIRO DISCUSSES NILE HEADWATERS 
QUESTION WITH ACTING FORMIN. END SUMMARY. 

1 . DIRECTOR MFA AFRICA DEPARTMENT AHMED SIDQI TOLD 
EMBOFFS MAY 30 THAT EGYPTIAN EMBASSY ADDIS ABABA HAD 
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HEARD FROM PDRY AMBASSADOR THAT ETHIOPIA WILL DECLARE 
ITSELF PEOPLES REPUBLIC IN SEPTEMBER. MENGISTU WILL BE 
INSTALLED AS BOTH PRESIDENT AND PARTY CHIEF. FINAL FORM 
AND NAME OF PARTY AS YET UNDETERMINED BUT PARTY WILL 
PROBABLY BE AMALGAM OF CURRENT SOCIALIST GROUPINGS, E.G. 

MEI SONE. PDRY AMBASSADOR STATED THAT CASTRO, BREZHNEV 
AND PDRY PRESIDENT RUBAYYI ALI ALREADY INVITED TO ATTEND 
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REPUBLIC'S INAUGURATION. 

2.SIDQI SAID EGYPTIAN EMBASSY ADDIS ABABA HAS 
ALSO REPORTED THAT THERE INCREASING TENDENCY WITHIN 
PMGSE TOWARD NEGOTIATED SETTLEMENT OF ERITREAN QUESTION 
ETHIOPIAN PERFORMANCE TODATE IN STEPPED UP MILITARY 
OPERATIONS IN ERITREA HAS NOT BEEN IMPRESSIVE AND CUBANS 
HAVE GIVEN NO RECENT INDICATION OF CHANGING EARLIER 
DETERMINATION NOT TOBECOME INVOLVED INCOMBAT OPERATIONS. 
GOE BELIEVES PMGSE CONSIDERING UNGARES 390 OF 1950 AS 
POSSIBLE BASIS FOR NEGOTIATIONS UNDER SOVIET-SPONSORED 
AEGIS. BUT NO FIRM DECISIONS YET TAKEN. 

3. SIDQI NOTED ETHIOPIAN AMBASSADOR IN CAIRO HADMET 
WITHMIN STATE GHALI MAY 29.BUT STATED THAT PRESSHAD 
EXAGGERATED IMPORTANCE OF MEETING. ERITREAN QUESTION 
NOT DISCUSSED IN DETAIL AND CONVERSATION REVOLVED 
PRIMARILY AROUND NILE HEAD WATERS QUESTIONS (REFTEL). 

SIDQI CONCEDED THERE HAD BEEN CONSIDERABLE PRESS PLAY 
BOTH IN EGYPT (WARNING ETHIOPIANS AGAINST DAMMING NILE) 

AND IN ETHIOPIA (STATING THE ETHIOPIANS WOULD DO ANYTHING 
THEY PLEASED WITH NATURAL RESOURCES). MEETING BETWEEN 
GHALI AND ETHIOPIAN AMBASSADOR INVOLVED DISCUSSION OF 
WAYS TO REDUCE RHETORIC OVER BLUE NILE QUESTION AND TO 
IMPROVE BILATERAL RELATIONS. MATTHEWS 
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